
© Simply-Docs – BS.SCL.12 - Plastic Packaging Tax: Sale of Goods Price Clause. 1 

 

Plastic Packaging Tax Clause (B2B only) 
 

[Clause No. [X]] PPT 
 

“the Act”  means the Finance Act 2021 as amended or re-
enacted from time to time together with any regulations 
made thereunder; 

“component” means a “chargeable plastic packaging component” as 
defined and referred to in the Act; 

“PPT” means “plastic packaging tax” as defined and referred 
to in the Act; 

“PPT statement” means “PPT statement”, as defined and referred to in 
the Act, which sets out the relevant amount of PPT; 
and 

“Section 70” means Section 70 of the Act which allows the Seller 
either, as the case may be, to charge to the Buyer an 
additional amount for a component to reflect PPT on it 
where PPT has become chargeable on it since the 
date when  

[this [Agreement]  

OR  

[the contract]  

was entered into (“the Contract Date”), or to adjust the 
amount payable for a component to reflect a change to 
PPT chargeable on it since the Contract Date. 

 
[X].1 The provisions of [these Terms and Conditions] [this Agreement] shall be read 

as subject to this Clause [X]; 

[X].2 This Clause [X] shall apply if any Goods supplied by the 1Seller to the 2Buyer 
include or comprise any “component” as defined above; 

[X].3 Where in relation to a component:  

[X].3.1 the Seller incurred a liability under the Act for an amount of PPT as 
producer of it or as the entity on whose behalf it was imported; or 

[X].3.2 a third party incurred a liability under the Act for an amount of PPT as 
producer or importer of it, either that or another entity third party in the 
supply chain (“Third Party”) supplied the Seller with it, and that Third 
Party recharged some or all of that amount of PPT to the Seller 

the Seller will recharge to the Buyer the amount of PPT referred to by sub-
Clause [X].3.1 or the amount recharged to the Seller referred to by sub-Clause 
[X].3.2;  

[X].4 EITHER 

[3The [Contract] Price shall be deemed exclusive of any such amount of PPT 

                                                
1
 Amend “Seller” to “Supplier” throughout if appropriate.  

2
 Amend “Buyer” to “Purchaser” or “Customer” etc. throughout if appropriate.  

3
 The first alternative subclause should be included where the Seller is not absorbing the PPT as part of the total price to its 

S 
A 
M 
P 
L 
E 



© Simply-Docs – BS.SCL.12 - Plastic Packaging Tax: Sale of Goods Price Clause. 2 

 

as is rechargeable to the Buyer pursuant to this Clause [X], and that amount 
shall be payable by the Buyer in addition to the [Contract] Price. The Seller will 
invoice the total amount payable by the Buyer, that is to say the total of the 
[Contract] Price and the amount of PPT to be recharged to the Buyer under 
this Clause [X] in respect of the component. The invoice will also show the 
amount of PPT recharged separate from and additional to the [Contract] Price 
and will list each component;] 

OR 

[4The [Contract] Price shall be deemed inclusive of any such amount of PPT 
as is rechargeable to the Buyer pursuant to this Clause [X]. The Seller will 
invoice the [Contract] Price and separately within the invoice show the amount 
of PPT recharged which has been included in the [Contract] Price. The invoice 
will list each component;] 

[X].5 Where the Act requires the Seller to do so, the Seller will provide the Buyer 
with a PPT statement and will enclose it with the invoice; 

[X].6 For the avoidance of doubt the Seller and the Buyer hereby agree that Section 
70 shall apply if at any time after the Contract Date, PPT becomes chargeable 
to the Seller on a component included in or comprising the Goods supplied by 
the Seller to the Buyer, or there is a change in the amount of PPT chargeable 
on a component. 

                                                                                                                                                   
Buyer but is adding it to its usual price for the Goods.  
4
 The second alternative subclause should be included where the Seller is either: 

(a) absorbing the PPT as part of its usual price for the Goods; or  
(b) is adding the PPT by way of an increase to that usual price thereby increasing the total price.  
Whether the Seller absorbs or adds the PPT, it must identify the component in the invoice and state the PPT borne by it on that 
component. 
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