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Liquidated Damages Clause 
 

1. Liquidated Damages 

1.1 In the event that <<insert name of Party 2, e.g., the Service Provider>> 
<<insert triggering delay or default event(s)>>, <<insert name of Party 2, e.g., 
the Service Provider>> shall pay liquidated damages to <<insert name of 
Party 1, e.g., the Company>> in the amount of £<<insert sum>> for each [day] 
OR [<<insert period>>] that <<insert name of Party 2, e.g., the Service 
Provider>>’s [default] OR [delay] continues. 

1.2 [Liquidated damages under this Clause X shall be limited to a maximum 
amount of £<<insert sum>>.] 

 
OR 
 

2. Liquidated Damages 

2.1 In the event that <<insert name of Party 2, e.g., the Service Provider>> 
<<insert triggering default event(s)>>, <<insert name of Party 2, e.g., the 
Service Provider>> shall pay liquidated damages to <<insert name of Party 1, 
e.g., the Company>> in the amount of <<insert percentage>>% of <<insert the 
defined term for Party 1’s consideration under the agreement, e.g., “the 
Fees”>> payable by <<insert name of Party 1, e.g., the Company>> under this 
Agreement. 
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