Since the Guarantor (as a Director of the Contractor) is an individual, not a company, include the
following words on a cover page accompanying the Deed given by the Beneficiary to the Guarantor to
sign.

Warning to the Guarantor:

This Deed of Guarantee is an important document.

The Beneficiary has already signed it but before you sign it, you should read it carefully, obtain
independent legal advice about it from a solicitor, ensure that you understand both what it means
and also what the implications of it will be if you sign it and have it witnessed.

If you do sign it, you might have to meet liabilities of the party defined in it as the "Contractor", if the
Contractor does not do so, and you will have other obligations as well. Your commitment to pay will
be unconditional but there is a limit to the amount the Beneficiary can ask you to pay - there are
details about this limit in Clause 1.

Please sign and return this Note with the Deed signed by you to confirm that you have read it.

(SIBNEA) wvvevieeeteee e

<<Insert full name of Guarantor >>
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DEED OF GUARANTEE - DIRECTOR’S GUARANTEE OF PERFORMANCE BY CONTRACTOR OF A
PARTICULAR CONTRACT (LIMITED)

THIS DEED is made this <<Insert day>> of <<Insert Month>> of <<Insert Year>>

BETWEEN

<<Insert name of director of Contractor>>" of <<Insert director's personal address>> and his
personal representatives and the receiver or other person lawfully acting on his behalf (“the
Guarantor")

2

AND

<<Insert name of client or customer of the Contractor>> [of <<Insert client or customer's principal
business address>>] OR [a company incorporated in England & Wales under number <<Insert
number>> whose registered office address is at <<Insert client or customer's registered office
address>>] and its successors and assigns (“the Beneficiary")

AND:

<<Insert Contractor's name>> a company incorporated in England & Wales under number <<Insert
number>> whose registered office address is at <<Insert address>> and its successors and assigns
(“the Contractor")

RECITALS:

A. The Guarantor is a [director][<<Insert other connection with Contractor - see footnote 1>>]
of the Contractor

! The Guarantor might instead be an individual who does not have a connection with or interest in the Contractor company, or
has only an indirect or small interest, e.g. the spouse, partner, parent, child, or sibling of a director or of the main/sole
shareholder, or perhaps a minority shareholder. He/she may do so solely for altruistic reasons. Alternatively, s/lhe may have a
personal interest, e.g. if he/she has loaned any money to the Contractor which is still outstanding or if he/she is a supplier on
credit to the Contractor. In such a case, the template can be adapted simply by rewording this statement. The detail of the
Guarantor in the heading would then also need to be adapted
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B. The Beneficiary and the Cont Contract as defined below

C. The Beneficiary requires, as 3 the Contract, a performance
guarantee and indemnity in the Guarantor has agreed to
provide such a guarantee of ; actor’s performance and liabilities

under the Contract

THE PARTIES HEREBY AGREE as follo

1. Definitions

“the Contract” mea attached] to be entered into
bet b Beneficiary under which the
Cont mplete [a project] [certain works]
for] || H][services] to the Beneficiary.

“the Guaranteed
Obligations” mea by, the Contractor to the
Bene ot exceeding the Limit

“the Guaranteed
Liabilities” mea ilities of any nature owed by the
der the Contract or in respect of the
beding the Limit

“the Limit” mea e of £<<Insert maximum amount
payal ct of the Guarantor’s liabilities to
the B ps 2.1.1 [and] 2.1.2 [and 2.1.3] of this

Deed ions and the Guaranteed Liabilities
provi all not include the interest
claim s Deed which interest shall be

claim

2. Guarantee and Indemnity

2.1 In consideration of t the Contract the Guarantor

irrevocably and unco undertakes to the Beneficiary as a

primary obligation a at:

berform all of the Guaranteed
bdiately upon first written demand of
the Guaranteed Liabilities as if
por; and

2.1.1 the Contractq
Obligations a
the Benefici
the Guarant

2.1.2 if the Contraq anteed Obligations, the Guarantor
will upon firs bneficiary make good the breach at
its own cost
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but the Guarantor 4
Clauses 2.1.1 and 2
imposed on the Co

S or obligations under Sub-
are any greater than those
Ct.

2.1.3 the Guarantd
and keep ind

and of the Beneficiary indemnify
full against all costs, claims,

liabilities and
Beneficiary
Obligations
all of the Gu

bxpenses) suffered or incurred by the
ach of any of the Guaranteed
actor to duly and punctually perform

The Guarantor’s to
2.1.3] shall not excee

ler Sub-Clauses 2.1.1 and 2.1.2 [and

2.2 The Guarantor shall
date of demand until

anded under this Deed from the

(before as well as after judgment)
at the rate of <<Inser the base rate of <<Insert name of
bank>>, accruing on 4 ed on the last business day (on

which bank are open don) of each month.

2.3 The obligations of thd
consents to, any exte

d shall extend to, and the Guarantor
endment to the Contract and to any

supplemental agree ry and the Contractor.

24 In the event of defau
against the Guaranto

neficiary may enforce its rights
hout first having to exhaust all of its
remedies against the

2.5 This Deed shall be ad
from the Guarantor i

htee or security now or later held
d Obligations or the Guaranteed
Liabilities, and shall any other security or right or

remedy and may be { he same.

Commencement and Expiry

3.1 The obligations in thi
entering into the Co

the Contractor and the Beneficiary
et out above.

3.2 This Deed shall conti
Obligations have bee|

hen all of the Guaranteed
ictor or the date when all of the
obligations in this De ed, whichever is later, and this Deed

shall automatically tq

Continuing Security etc.

This Deed is a guarantee and
Guaranteed Liabilities, it s
Contractor to the Beneficiary

Guaranteed Obligations and the
ime to time owing by the

led Liabilities irrespective of payment
in whole or part of them, it s
affected by, and the liability g

effect and not be discharged or
e affected by:
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4.1

4.2

Subrogation

5.1

5.2

5.3

Payments by Guarantor to B

6.1

6.2

6.3
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6.1.2 free andclea

the death, incapacity ssolution, administration,

receivership, reorga in the constitution, name or style of
the Guarantor or the hry; or
the grant by the Ben bf any time, indulgence, forbearance
or concession, or the bf an arrangement by the Beneficiary
with the Contractor, eed Obligations or the Guaranteed

Liabilities.

At any time when t
Guaranteed Obligal
Guarantor in the p¢g
Guarantor may onl

performance of any of the

d/or any default by the
bligations under this Deed, the
y have:

5.1.1 of subrogati

5.1.2 to take the |
guarantee o

prce any security or other
pctor’s obligations; or

5.1.3 toproveint cy of the Contractor,

as permitted by the B
result of the exercise
the Beneficiary on fi

all hold any amount recovered as a
e Beneficiary and pay the same to

The Guarantor herel
Contractor and agre
under this Deed and
the Beneficiary.

L not taken any security from the
ciary receives all monies payable
in breach of this clause on trust for

Following the taking ith any voluntary arrangement or
any other compromis
Contractor, the Gua
against the Contract

by the Guarantor un

benefit of any creditor of the
y right or remedy that it may have
paid or other obligation performed

All payments to be er this Deed shall be made:

6.1.1. in full witho nd

tion or withholding for or on account
of any prese

Any certificate given ficiary stating the interest payable or

the amount owing the absence of manifest error, be

binding and conclusi antor for all purposes.

If any deduction or any applicable law to be made in

respect of any paymjd e sum payable shall be increased by
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the Guarantor to thg
withholding, the Be
it would have receive

e that, after making the deduction or
ns a net sum equal to the sum which
r withholding been made.

6.4 The Guarantor shal
received by the Bengd

by the Beneficiary of any amount

7. Beneficiary's Waiver

his Deed, or of any Guaranteed
H then only for the purpose and upon

Any waiver by the Benefi
Obligations shall only be eff
the terms and conditions, if a

8. Severability

Any unenforceability of any all not affect the enforceability of

any other part.

9. Assignment by Beneficiary

The Beneficiary may assign t y time without the consent of the

Guarantor or Contractor bei e Beneficiary notifies the Guarantor

before any such assignment.

10. Notices

Any notice or demand given | nection with this Deed shall be in

writing, served on another p4 at other party’s above address by
post or by hand, or by email usly provided by that other party,

and marked for that other pa

11. Applicable Law and Jurisdict

This Deed and the rights and
construed in accordance wit

nder it shall be governed by, and
t to the exclusive jurisdiction of the
English Courts.

Attach u

IN WITNESS whereof each of the par ered this document as a Deed the

day and year first above written .
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GUARANTOR

Signed by <<Insert name of Guarantad

[signature of Guarantor] ...................

In the presence of

<<Insert full name & address of witnd

Occupation & ....eeeeeeeeeveeeeens

[signature of witness] ........ccceeeeuneee.

BENEFICIARY

[<<Insert name of Beneficiary>> Limi

acting by

<<Insert full name of director of Beng

[signature of director] ........cccuveeenn.eee.

<<Insert name of director or secreta

[signature of director/secretary] ....... Director/Secretary]
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OR

[<<Insert name of Beneficiary if an in

[signature of Beneficiary] .................

In the presence of
<<Insert full name & address of witng [insert signature of witness]

Occupation & ....eeeeeeeveveviaens

[signature of witness] .......ccccceeeeuneen.

CONTRACTOR
<<Insert name of Contractor>> Limitd

acting by

<<Insert name of director of Contrac

[signature of director] .......ccccceeuueee. Director

<<Insert name of director or secreta

[signature of director/secretary] ...... Director
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